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Aug 23, 2022 (Vehement Media via COMTEX) -- Pittsburgh, PA, USA -- The global economy is always

changing, but most changes can seem relatively minor when looking at their overall impacts.

Investment analysts know that the market trends towards a neutral center—most of the time.

Consumer sentiment is one factor that can in�uence nearly every global market for better or worse.

In today’s economy, consumer sentiment is a key point of concern, and many are wondering what it

means for the future of prominent U.S. markets.

Consumer sentiment is one of the many prominent indicators present within an economy. It is a

measurement of just how good the average consumer feels about their economic standing. This data

can help us to gauge how the average person feels about the economy and their place within it. When

consumers feel good about their �nances in relation to the current state of the economy, the

consumer sentiment is high. If consumers �nd themselves worrying about their money and the

direction of the economy, consumer sentiment is low.

In a June 2022 release, the University of Michigan reported that customer sentiment was at a historic

low for the �rst time since 1952. This development has captured the attention of business owners,

major brands, and investors alike. Many believe that it is a direct response to rising gas prices and—

and the many rising prices linked to the increase in fuel spending.

Since their initial report, the University of Michigan has stated that customer sentiment and

spending do seem to be slowly trending in a positive direction. In the month of July, investments in

durables—items that do not need to be purchased more than every few years—went up. This can be a

good sign, demonstrating that investments in key markets are still being made.

While some lament the changes in consumer sentiment, others look to changes in spending behavior.

Low consumer sentiment is often linked to less spending or notable changes in spending, but that

doesn’t appear to be the case. Spending levels are surprisingly stable. However, there are other

changes at work that can still in�uence target markets.
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McKinsey & Company recently reported that consumers are spending, but they are spending

differently. Roughly one-third of shoppers have switched to cheaper brands. While it is easy to see

this as a sign of distress, these changes might not be linked to consumer sentiment at all. In fact, since

the start of the pandemic, many consumers have been changing up their brand loyalty in notable

ways.

These changes can be linked to the growing interest consumers have in choosing brands that mirror

their values and the increasing role of social media on brand loyalty. Today’s shoppers are more

interested in knowing what the brands that they invest in are supporting. Many of them are making

changes in spending based on these interests.

With the changing economic climate, it is natural to see changes in the behavior of consumers.

Though consumer sentiment is reportedly low, it is important to recognize that consumers are still

spending, even as frustrations are high. It is likely that we will continue to see consumer sentiment

increase as more people adapt to the changing circumstances. As consumers continue to spend, we

must keep an eye on the markets that they choose to support to understand the rationale behind

these behavior changes.
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